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ÅGlobal conditions and EU energy policy challenges 

ÅMarket developments and energy balance in the SE region 

ÅInvestment needs and perspectives in the SE region 
 



Global conditions and EU energy policy challenges 

ÅMarch 4th vs. March 11th 2011 

ÅTwo huge consequences emerged 
1. the immediate sharp spike in spot prices caused vast immediate 

losses on the books of most market participants.  
2. market participants had to unwind long-term forward positions 

which depended on German nuclear production.  

ÅValues of European energy companies 
the unexpected German u-turn in respect of nuclear energy does not fully 
explain the poorer results of European energy companies. After all, losses 
are being recorded by companies which are in no way reliant on nuclear 
energy in the energy mix. It seems that the main cause of concern among 
energy community is the acknowledgement that investment banks and 
hedge funds look like they have hijacked the market. 



Current conditions  

ÅPreserving the balance sheets and capital positions 

ÅHigh market volatility in terms of economic framework 

ÅChanging regulatory background and M&A trends (unbundling, 
market integration..),  

Åthe Week 50 issue  
According to the ENTSO-ŜΩǎ winter outlook, the Week 50 shall be the key 
test for the stability of European electricity system due to the planned 
colder-than-normal weather conditions and the limited French or German 
interconnection capacities 



Current conditions /  2 

ÅVulnerability and Sensitivity of the SE Region  

low hydrology vs. Significantly increased spread between EEX and SE markets 

ÅRenewables investment and the Feed-in tariff predictability, 

ÅaŀƧƻǊ ǳǘƛƭƛǘƛŜǎΨ ōǳǎƛƴŜǎǎ ŘƻǿƴǎƛȊƛƴƎ ŀǎ ŀ ǇŀǊǘ ƻŦ ǎǘŀōƛƭƛȊƛƴƎ 
balance sheet and reducing risk strategy, 

ÅNew market players, physical asset ownership as a risk reduction 
strategy for financial institutions, active on the market,  

ÅCommodity long-term trading through assets only, 

ÅPolitical risk and credit rating downgrading. 



EU energy policy challenges 

ÅTransposition and enforcement of third internal energy market 
package 

Åshortcomings in implementation: focus on market opening and 
prices 

Å9¦Ψǎ proposed Infrastructure Regulation (Energy Infrastructure 
Priorities) with speeding up planning and permit granting 
procedures (Projects of Community Interest) 

ÅRejected permit plan Energy Ministers from EU Member States /  
the permit idea might not be appropriate in all Member States 

 



EU energy policy challenges /  2 

Åa single integrated European electricity market unlikely to be 
fully implemented by 2014  
o framework guidelines and network codes - regional iniciative process in 

paralell is needed, 

o harmonising balancing market regimes across the Member States. 

ÅMarket coupling as the important mechanism for reducing 
volatility in EU electricity prices. It is essential for enabling 
existing transmission capacity to be used more effectively and 
for achieving price convergence. 

ÅWhile market coupling may reduce price volatility, it at the same 
time lowers the profit margins for generators (and traders). 
 

 



Market developments and energy balance in the SE region 
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EU SEE region
Specific (per capita) energy-economic indicators 

ÅCountries of South-Eastern Europe in comparison with EU 



Electricity consumption - past trend, breakdown by countries 

Consumption [TWh] 2005 2006 2007 2008 2009 2010

Albania 5.9 6.1 5.8 6.2 6.6 6.9

Bosnia & Herzegovina 11.2 11.1 11.2 11.7 11.0 11.7

Bulgaria 36.1 35.7 33.8 34.5 32.6 31.6

Croatia 16.6 16.8 17.4 17.9 17.5 17.8

Greece 52.9 54.0 55.7 56.3 53.5 53.6

Hungary 39.3 40.6 41.3 41.3 38.7 39.6

FYR Macedonia 8.1 8.4 8.6 8.6 7.8 8.3

Montenegro 4.5 4.7 4.7 4.6 3.6 4.0

Romania 51.9 53.0 54.1 55.2 50.6 53.0

Serbia 37.1 37.6 38.3 39.0 38.8 40.2

Slovenia 12.8 13.3 13.4 12.7 11.3 12.2

SEE region 276.3 281.3 284.1 287.9 272.0 279.0

Year-on-year change 3.1% 1.8% 1.0% 1.3% -5.5% 2.6%



Electricity consumption - past trend and forecasted yearly grow rates 
for the SEE region 

Å Global economic crisis during 2009 caused significant decline in 
electricity consumption throughout the region 

Å Pre-crisis level of consumption not to be reached before 2012 
Å Low but non-efficient use of electricity 
Å Expected increase of industrial activities will boost 

electricity consumption 

+1.4% 

+2.2% 

-5.5% 

+2.6% 



Electricity production - installed generation capacities and electricity 
production in 2010, breakdown by countries 

Installed generation Sum TPP HPP NPP RES Electricity Sum TPP HPP NPP RES

capacities (2010) [MW] [MW] [MW] [MW] [MW] production (2010) [TWh] [TWh] [TWh] [TWh] [TWh]

Albania 1,564 119 1,445 0 0 Albania 7.7 0.0 7.7 0.0 0.0

Bosnia & Herzegovina 4,021 1,957 2,064 0 0 Bosnia & Herzegovina 15.6 7.7 7.9 0.0 0.0

Bulgaria 11,877 6,523 2,993 2,000 361 Bulgaria 41.0 21.1 5.4 14.2 0.3

Croatia 4,003 1,810 2,086 0 107 Croatia 13.2 4.8 8.3 0.0 0.1

Greece 12,628 8,284 3,200 0 1,144 Greece 47.9 37.9 7.5 0.0 2.5

Hungary 8,575 6,154 50 1,822 549 Hungary 34.4 18.7 0.0 15.7 0.0

FYR Macedonia 1,660 1,157 503 0 0 FYR Macedonia 6.6 4.3 2.3 0.0 0.0

Montenegro 870 210 660 0 0 Montenegro 3.8 1.3 2.5 0.0 0.0

Romania 15,999 8,773 5,904 1,300 22 Romania 56.1 25.3 20.2 10.7 0.0

Serbia 7,961 5,115 2,846 0 0 Serbia 41.0 28.5 12.5 0.0 0.0

Slovenia 3,041 1,282 1,063 696 0 Slovenia 14.4 4.8 4.2 5.4 0.0

SEE region 72,199 41,384 22,814 5,818 2,183 SEE region 281.7 154.3 78.5 46.0 3.0

% of total capacity 57% 32% 8% 3% % of total production 55% 28% 16% 1%



Electricity productionm- installed thermal power plant capacities in 
2010, breakdown by fuels 



Electricity production - past trend of electricity production by 
technologies 

- Kozloduy + Cherna Voda 



Electricity production - thermal power plants characteristics 

TPPs installedTPPs: countryTPPs working

capacity vs region hours 2010

Albania 119 0% 0

Bosnia & Herzegovina 1,957 5% 3926

Bulgaria 6,523 16% 3232

Croatia 1,810 4% 2652

Greece 8,284 20% 4577

Hungary 6,154 15% 3037

FYR Macedonia 1,157 3% 3701

Montenegro 210 1% 6075

Romania 8,773 21% 2881

Serbia 5,115 12% 5573

Slovenia 1,282 3% 3739

SEE region 41,384 100% 3729

Thermal Power Plants
Characteristics of existing 
generation capacities: 

ÅMainly outdated 

ÅHigh average age 

ÅLow utilization rate 



Electricity balances - past trend, breakdown by countries 



Electricity consumption and production forecast 


