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SEE SPECIFIC ECONOMIC AND ENERGY INDICATORS
(IN RELATION TO EU)
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SEE SPECIFIC ECONOMIC AND ENERGY INDICATORS
(IN RELATION TO EU)
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SEE INSTALLED GENERATING CAPACITY (AS OF 2008)
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SEE AVERAGE ENERGY BALANCE (2005-2008)
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KEY EFFECTS OF THE CURRENT CRISIS

A Global fall-off in demand and price of commodities has lead to a
considerable fall in demand, and thus consumption of energy in SEE.

A While the decline in power demand caused by the economic crisis has been
well documented in various countries, cross-border trading has also been
hit. Prices on national wholesale markets have fallen in line with demand.

A The costs of debt financing in SEE has increased, with tighter credit
conditions making it harder to secure financing. Major western utilities have
adjusted their investment priorities.

A Attractiveness of new investments in power generation in the region has
significantly decreased. Utilities fear overinvestment in new conventional
power generation capacities.

A The creation of temporary electricity surplus in several countries is resulting
distortion in energy balance and thus sending wrong signals regarding the
need for new investments in SE Europe power generation.
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UNFAVOURABLE COST OF EQUIPMENT AND CAPITAL

No correlation between equipment costs for new
investments and the price of electricity

- Thermal - € 1.200/KW (increase 4.3%)
Hydro - € 3.700/KW (increase 19%)
CCGT - € 750/KW (increase 2.5%)

Wind - € 2.300/KW (increase 10.7 %)

The cost of financing for the ten leading European
energy companies has increased on average by
1,2%
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FALL IN THE PRICE OF ELECTRICITY ON EEX
(OCTOBER 2008 - DECEMBER 2009)
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SEE ELECTRICITY BALANCE
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SEE INVESTMENT OPPORTUNITIES
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INSTEAD OF A CONCLUSION

* ' At A Grétusndp@fileNlll differ significantly from the period before 2008. Many
investment project in SE will be postponed, also due to the tighter credit conditions.

® The attractiveness of privatizing state power utilities in SEE has decreased recently. The
large, vertically integrated utilities will be best suited to ride out the storm in the
currently fluctuating commodity markets. For others, tough times lie ahead.

e According to some of the more optimistic scenarios of the impact of the current crisis,
the energy surplus in the region will be at a constant level of around TWh 5 between
2009 and 2015. The recovery could once again lead to an overall energy deficit in the
region from 2016.

However, due to lack of new investment, this deficit could be greater than ever .

® Demand for electricity will drive the introduction of new thermal power plants. In
normal economic circumstances this would be at a level of GW 10 by 2015 and 15.5 GW
by 2020. In the more likely scenario of prolonged moderate economic crisis, these levels
downscaled to GW 7 by 2015 and GW 10.4 by 2020.
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Thank you for your attention!

www.eft-group.net
+386 2 6209782
tomaz.oresic@efgroup.net
www.tomazoresic.com
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